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We (G Kibria & Co.) ("the Practitioner") have been engaged by Union Bank PLC. ("the Cotnpany" or "Bank") to

provide an opinion on whether the company has cor.nplied with the conditions of its Initial Public Offering (lPO)

regardrng the utilization of proceeds frorn the public offering for the period from 0l October 2024to 31 December

2024. as nrandated by the Bangladesh Securities Exchange Cotnmission (BSEC).

The scope of our work is ilmited to examining rvhether the company has utilized the IPO proceeds in accordance with

rlie conditrorrs outlined in the consent letter (Ref. No. BSEC/CIIIPO-31912021/599 Dated Noventber 24,2021) and

otirer rclevanl nrles and resuiations.

l{csllonsibilities ol the nlanagenrent and those clrarged with governance

'T-lrosc ciiargecl r.r,itlt govelnance and managcnrent of the Bank are responsibie lor utilizing the proceeds liortt the IPO

rn accordance rr,ith the telnrs and conditions of the IPO and preparation of Statr"rs Report on Utilizatron of Proceeds

ilont Pr-rblic O1'lcring in accorclance u,rth thc conclitions laid down in clauses 2, 3, 5, 6,7 and 8 of Part-C of the consent

lcttclLlSL(/CliIPO-3 lL)i2021i599 dated24Novcnrbcr2021andotherapplicablemlesandregulations.

Responsibilities of Auditor's

Or,rr lesponsibility' is to examine all the relevant documents in connection rvith the utiiization of proceeds frorr IPO

u,ith reftrence to the Tenrs of Relerence fbrmulated by BSEC and certifii whether the proceeds have been r"rtilized

and the Status Report have been prepared in accordance rvith the conditions ofIPO and clauses 3 and 4 ofPart-C of
the consent letter BSECi CI/IPO-3 )9i20211599 dateci 24 Noveurber 2021 and other applicable rules and reguiations.

Conclusion

\\/e have exar.nined relevant documents and obtained inlorrration and explanations rvhich to the best of our knolvledge

and belie f \\rcre ltecessary fbr the pLrrpose of verification anci certification of the annexed statLrs report on utilization

ol lPO proceccls ol Union Bank PLC. as of 3I December 2024.

\\ r drau atte ntion to tlte fbllotving nlatters:

I The Bank has utrLizcd BDT 1,005,069,150 r.vhich is 100.51% of the budgeted an.Iountr,rp to 3l December2024.
ibr ihe prLlpose of Invcstnrent in SME as specified in the prospectus.

I The Bank has urilizcd BDT 1.465.000.000 rvhich is 100% of the buclgeted amount up to 31 December 2024 for
tile pLlrposc of Ilrvesttttent in Prolect Ftnance as specif,ied tn the prospectus.

I The Ilarrk has Lrtrlizccl BDT 1.000.000.000 lvhich is 100% of the budgeted amount up to 3l Deccrnber 2024 tbr

thc purposc of'Invcstnrcnt in Covernnrent ScoLrrties as specifiecl in thc ptospectr-ts.

4 Thc lJank has Lrtilized tsDT 9(r.9E4.949 lvhich is 12.93% ot the br-rdgeted amouttt Lrp to 3l Decet.ttber 2024 lor
rirc 1tr-rrpose o1'lnvestment rn the Caprtai Market through the Time Securities Ltd. (BO ID no.

12031500510066i7). In the last cluarter reDort. lt stoocl at 14.7 l%. The tranagerrent withdlew BDT 1,000,000

on November 07. 2021 anci transferred the an'roLrnt to Sonali Bank PLC, Local Otfice (A/C No.

0002002005773), which was not the designatecl lPO proceed account. Furthermore. the market value of this

rnvestm enr rs decline by approxima tely 47 32% and stands at BDT 5 I ,08 3,928.60 as of 3 1 Decerttber 2024.
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6 As per prospectlrs, the IPO Proceeds were to be utilized by 17 januarl, 2023,the bank ryas unable to meet this
prescribe timeline and subsequently applied to BSEC for a tilne extension along with reallocation of some
purposes/heads as specified in the prospectus. However, via letter No. BSEC/CFDl59l20lllpan-llllll dated
July 3, 2024 Bangladesh Securities and Exchange Commission didn't consider this request.

7 According to the prospectus and BSEC (Public issue) Rules 20 15, IPO proceeds should be maintained in a
separate banl< accout]t which r.vas Union Bank Lirrited, Gulshan Branch, No.002 1210000j47. However" the
r'r'hole proceeds rvere received in Bangladesh Banl<, Motijheel Branch, A/C No. 3000 1638096, w1rich is a regular
batlli accoLttlt not for anv specifc pLlrpose. During our review the transaction of this period. we found usage of
other banl< account as ntentiorrcd in Serial 4 eariier.

E AsatSlDecember2024.thetotal unLrtilizedalrountstoodattlDT653,0l5,05l.Managemenrwasunableto
prclvide us an),reconciliation olthis fund.

i) ihe corrlparl\1 failed to subr1rit the quarterl) status report on IPO proceeds Lrtilization within the stipulated
titleline in courpliance with clause 3 ol Part C of consent letter.

C
Date: 2iALrgLrst2025
Place: Dhal<a^ Bangladesh

G. KIBRIA & CO.
Chal'tered Accountants
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