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AUDITORS'REPORT
On StarLrs Report on Utilization of Proceeds fron.r

Public Offering Union Bank PLC.
For the qllarter ended Septen.rber 30,2024

\\'e (C. Kibria & Co,) ("the Practitioner") have been engaged by Union Bank PLC. ("the Company" or "Bank") to

provide an oprnion on rvhethel the cor.npany has cornplied with the conditions of its Initial Pr-rblic Olfering (IPO)

rcgarcling the Lrtilization of proceeds from the pubiic oftering for the period fi'om 0l july 2024 to 30 September 2024,

as nranclatecl b,rr the Bangladesh Securities Exchatrge Contnrission (BSEC).

"f he scoltc olor-rr work is linrite d to cxanrining r.vhether tlre compan,v has utilized the IPO proceeds in accordance with
tlrc conclrtrons outlineci in tlre cortsent lctter (Rcf. No. tsSEC/CIllPO-319120211599 Dated Noverttber 24,202 l) and

.'ll'. r..e r ilr'rt r'.rr(. irnLl rc_lrLIiitllon5.

l{es;lonsibilities ol'the management and those charged rvith governance

Those chalged wrth governance and management of the Bank are responsible forutilizing the proceeds fiom the IPO

rn accordance rvrth the temrs and conditions of the IPO and preparation of Starus Report on Utiiizatlon oi'Proceeds

fiorr Ptrblic Otfering in accordance with the conditions laid down in clauses 2,3,5,6,7 and 8 of Part-C of the consent

lctter tsSIIC/Cl/lPO-3 19120211599 dated 24 November 2021 and other applicable rules and regr-rlations.

Responsibilities of Auditor's

Or,rr responsibility is to examine all the relevant documents in connection with the utilization of proceeds from IPO

with reference to the Terms of Reference formulated by BSEC and certiSr r.vhether the proceeds have been utilized
and the StatLrs Report have been prepared in accordance with the conditions ofIPO and clauses 3 and 4 ofPart-C of
thc consent lettcr tsSEC/CI/lPO-319120211599 daled24 November 2021 and other applicable rules and regulations.

Conclusion

\\ c har c cranrinccl rclevant clocunrerrts and obtaincci intbnrtatton and explanations rvhich to the best of our knowledge

and bclicl'\\crc neccsseul, ibl thc purpose r:lverification and ccrtification of the annexed statlrs report on utilization

ol'II)O procecds of [Jnion Bank I']LC, as ol30 September 2024.

\\'e drarl attention to tltc lbllorving matters:

I ThcilankhasLrtilizcclBDT1,005,069,l50rvhichisl00.5l%ofthebudgetedamolultr-rpto30Septenber2024,
fbr the pLrrpose ollnvestr.nent in SME as specr{'red in the prospecfus.

2 Thc Ba n k has utilized ISDT I .4 65.000,000 which is 1 00% of the budgeted arnount r.rp to 3 0 September 2024 for
thc purposc ollnvestment in Prolect Finance as specified in the prospectus.

3 The Ilank has utilized BDT 1,000,000,000 whictr is 100% of the budgeted amount up to 30 Septerlber 2024 for
the purpose of Invcstment in Covemment Secr"rritres as specified in the prospectus.

4 Thc Bank has utilized BDT I 10,295,366 which is 14.7lok of the budgeted amount up to 30 September 2024 for
rhe purpose of inveshrient in the Capital Market through the Time Securities Ltd. (BO ID no.

120335005 10066 17). In the last quarter report, it stood at 18.96%. Managernent withdraw BDT 35.000,000
lrom this investment on September 12,2024 and transferred the amount to Sonali Bank PLC, Local Office (A/C
No 00020020057i3), which was not the designated IPO proceed account. Furthermore, the market valr"re of this
investntent are decline by approximately 42.20% and stands at BDT 63,749,334 as of 30 September 2024.

5 The IJank has Lrtriized Taka 59.930,850 rvhich is92.20% of the br"idgeted ar.r.rount r-rp to 30 September 2024for
ihe purpose oi IPO Ex1:enses as specified in the prospecttis. The Bank applied to BSEC for pertntsston to
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6 As per prospectLrs. the IPO Proceeds were to be utilized by i7 January 2023,the bank was unable to meet this
prescribe tinleline and subsequently applied to BSEC for a time extension along rvith reallocation of sorne
purposes/heads as specified in the prospectus. Horvever, via letter No. BSEC/CpbtsgtZOlltpart-ll/171 dared
.lulrr 3, 2024 Bangladesh Securities and Exchange Cornmission didn't consider this request.

7 According to the prospectus and BSEC (Public lssue) Rules 2015. IPO proceeds should be maintained in a
separate bank account which was Union Bank Limited, Culshan Branch, No.002 121000014'7, Hor,vever, the
rvhole proceeds rvere received in Bangladesh Bank. Motijheel Branch. A/C No.3000 1638096, which is aregular
bartl< accottnt ttot for any specific purpose. During our review the transaction of this period, we found usage of
other barrl< accoLlltt as r]lentioned in Serial 4 earlier.

8 ,'\,s at 30 Septcrtrbe r 2024. the total uttLttilized anloul'rt stood at BDT 639,704.63ul. Managellent lvas unable ro
p|or irlc tls itlt\' reconciliation of this funcl. Ilor'vever'. based on our review we \\,ere able to tr.ace only BD"f
i7l:9.17i (cornprrsing BDT 16.1)13.919 in tsangladesh Bank. Motijheel Branch. AiC No. 3000163g096 and
lll) I 28,-s. I 93 in BO accor.rnt).

t) -l-he coillpall\/ iailed to subntit the cluarterlY Status report on IPO proceeds utilization within tlie stipulateci
tirreiine in conrpliance rvith claLrse 3 of Pan C of consent iener.

C
Date: 2l August 2025
Piace: Dhaka. Bangladesh

G" KIBRIA & CO.
Chartered Accountants

DHAKA
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