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AUDITORS'REPORT
On Statris Report on tltilization of Proceeds from

Public Off'ering Union Bank PLC.
Iror the quarter ended March 31",2025

Wc (C. Kibria & Co.) ("the Practitioner") have been engaged by Union Bank PLC. ("the Company" or "Bank") to

providc an opinion on whether the company has complied with the conditions of its Initial Public Otfering (fPO)

rcgarcling the Lrtilization of proceeds fi'om the public offering for the period from 0l Jantiary 2025 to 31 March 2024,

as rlandatcci by the Bangladesh SecLrrities Excirange Cottttrission (BSEC).

'f hc scope of our rvolk is iinrited to examining whether the companv has utilized the iPO proceeds in accordance with

thc conciitrons outlined in the consent letter (Ref. No. BSEC/CillPO-31912021l599 Dated Nor.'ernber 24.2021'S and

othcr l'eleVant rules and regr,rlatrons.

I{esponsibilities of the marlagement and those charged rvith governance

Thosc chargccl u,ith governance ancl rranagenrent of the Bank are responsible forutilizing the proceeds frol.n tl.re IPO

rrr iLccordance with thc terms and conditions of the iPO and preparation olStatus Report on Utilization of Proceeds

ricrrr Public Ollerrng in accordance u,ith the conditions laid down in ciauses 2,3,5,6,7 and 8 of Part-C of the consent

lctter ilSECtCLi IPO-3 l91202li5L)9 dated 24 Nover.nber 2021 and other applicable ruies and regulations.

llr:sllonsibilities ol ;\utlitor's

OLu rcsponsiitiiitl, rs to cxanrrne all the relevant docLlnrcnts in connection with the utilization of proceeds from lPO

riith rcitlcnce to thc Tcrms olRef'erence fornlulated by BSEC and certit,v whether the proceeds have been Lrtilrzed

antl tite Slatr-rs [{cport havc becn prcpared in accor<iance r'vith the condjtions of lPO ancj clauses 3 and 4 of Part-C of
rhe corlsent le trcr tsStiC/CUIPO-3 1912021i599 dated 24 Noverrrber 2021 and other applicable ruies and regulations.

Conclusion

\\,e havc cxanrined reievant ciocrrrnents and obtained inforr.nation and explanations which to the best of our knowledge

and bclicf were llecessary for the purpose of veriflcation and certification of the annexed stafLls report on utilization

oi lPO procee ds olUnion Bank PLC. as of 31 March 2025.

\\ie dr:rl'attention to thc Ibllorving matters:

i The Bank has r-rtilized BDT 1,005,069,150 whrch is 100.51% of the br-rdgeted amountr-rp to 31 March 2025, for
the pLrrpose ol lnr,estnrent in SMII as specified in the prospectus.

I Thc Bank has utilized BDT 1,4(r5,000,000 which is 100% of tl.re budgeted amount up to 31 March 2025 for tl.re

plrpose ol lnvcstrrent in Plojcct Finance as specified in the prospectus.

3 T he Ba nk has utilized IIDT i ,000,000,000 which is I 00% of the budgeted auount up to 3 1 i\4arch 2025 tbr the

pLrrpose oi Invesrr.nent in Covcrrrment SecLrrities as spccified in the prospectus.

I The llernk has utilized BDT 96,984,949 which is 12.93% of the budgeted ett.nount r.rp to 3l March 2025 for the

llLrrposc oilnvestnrerrt ir the Capital lvlarket through the Tinre SecLrnties Ltd. (BO ID no. 120335005i006617).
Fr-rrthc.r'rlore. the rrarket value ol thrs rnvestnrent is decline by approxintatell, 46.89% and stancls at BDT
51.505.05t S0 as ol'31 March 2025.

5 The Bank has utilized Taka 59.930.850 which rs92.20oh of the budgeted amount r-rp to 31 March 2025 forthe

ltLrpose oi IPO Expenses as spccifled in the prospecrus. The Bank applied to BSEC for permission to reallocate

the rrrrutilized portion to Investrxent in SME, Hou,ever. r,ia letter No. BSEC/CFDl59l20l7 lPart-il/171 dated

July 3. 2024 Bangladesh Securities and Excl.range Comr.r.rrssion didn't consider this reqLlest.

I{el: CKCi25-26lMl012

Email: gkibria@g ki briaa ndco.com, kibria03 m,

mercial Area, Dhaka - 1000, Bangladesh

, Gulshan-1, Dhaka-1 2'l 2

Web: http://g kibriaandco.com

lkusha

T el : + 02-223 -3 5 5 -324, +02 -488 1 -233 1, + 02- 488 1 -2332



6 As per prospectlls, the IPO Proceeds were to be utilized by l7 January 2023, the bank was unable to meet this

prescribe timeiine and subsequentty applied to BSEC for a tin.re extension along with reallocation of some

purposes/heads as specified in the prospectus. However, via letter No. BSEC/CFDI5912017 lPart-Il/171 dated

July 3, 2024 Bangladesh Securities and Exchange Comrr.rission didn't consider this request.

7 According to the prospectus and BSEC (Public Issue) Rules 2015. IPO proceeds should be maintained in a

separate bank account which was Union Bank Limited. Gulshan Branch, No. 0021210000747. However, the

whole proceeds were received in Bangladesh Bank, Motlheel Branch, A/C No. 30001638096, which is a regular

bank account not for any specific purpose. During our review the transaction, we found usage of other bank

accoLlnt.

8 As at 3 I March 2025, the total unutilized arnount stood at BDT 653,01 5,051 " Management was unable to provide

us any reconciliation ofthis fund.

9 The compan)' failed to submit the qr-rarterly status report on IPO proceecis utilization within the stipulated

tin.reline in compliance with clause 3 of Part C of consent letter.

G
Datc: 2l August 2025

Place: Dhaka, Banglaclesh

G. KIBRIA & CO.
Chartered Accountants

Dhaka

Ref: GKC/25-26lMl012 Page 2
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