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Rotionote
AlphaRating affirms long-term rating of A+
(pronounced as single A plus) and short-term
rating of ST-2 in favor of Union Bank Limited
(herein after referred to as "UBL" or "the bank").
The outlook of the rating is Stable. This rating has
been assigned by considering the financial
performance for the last four years of the bank till
31't December, 2027 and other qualitative
information till rating declaration date which has
both favorable and unfavorable impact.

The rating reflects the stability of financial
performance along with positive asset growth,
increasing deposits from customers, well
diversified investment portfolio, adequate
provision against all investment, low investment
to deposit ratio compared to the regulatory
requirement, improved average earning asset,
quality of management team etc. ln addition to
the financial performances, UBL has also
performed well in non-financial sectors such as

placing experienced and well qualified
management team, undertaking corporate social
activities and geographic & business line
diversification, which further boosted the
qualitative aspects of UBL. Along with this, good
internal control, investment, import, export
positively impacted the rating.

Despite having this good contributor there are
some issues that restrained the rating process.

Such as lower CRAR than the regulatory
requirement of L2.50% (including Capital
Conversion Buffer), increasing rescheduled
amount, increased large investment exposure,
increasing NPl, decreasing profit after tax,
negative liquidity gap in 1to 3 months & 1to 5
years, lower ROA & ROE than industry average etc.
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As on lslomi shorioh bosed Bonlt Union Bonk Limited hos been growing smoothly with o positive ottitude to compete with other Bonks
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vDate ol lncorporotion: March 07
2013

- chrir-on,
'-,,Mt. AhsonulAlom

yMqnaging Director:
Mr. A B. M. Mokammel Hoque

Y Chowdhury

-, Authorized Capital: BDT
10,000.00 million

Poid Up Capital: BDT 5,589.34
v million (As on 31 December,2021)

.- Total Asset: BDT 242,418.20
million

v (As on 31 December,2021)

v Total Lidbilities: BDT 232,407.67

vmillion 
(As on i1 December,2021)

Totql shqreholder equity! BDT
v 10,010.54 million (As on 31

* December, 2021)

con ol Fund 8.90 10.55 11.08tfit
M fox ROA

l%t 0.36 o47 0.36

Post lox ROE

(%) 8-7t 10.80 7.o4

Data obtained from audited financial statements of 2019-
202r

lnstead of these negative issues, AlphaRating has
affirmed the above rating in favor of Union Bank
Limited (UBL) by considering the way of asset
quality management and future prospects.
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